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Independent Auditors’ Report

(Translation from Spanish Language Original)

The Board of Associates
Centro Mexicano de Derecho Ambiental, A. C.:

(Pesos)

We have audited the accompanying balance sheets of Centro Mexicano de Derecho Ambiental, A. C. (the
Association) as of December 31, 2009 and 2008 and the related statements of activities and cash flows for
the years then ended. These financial statements are the responsibility of the Association’s management.
Our responsibility is to express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in Mexico. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement and are prepared in accordance with Mexican
Financial Reporting Standards (FRS). An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the reporting
standards used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audits provide a reasonable basis for our opinien.

As mentioned in note 11 of the financial statements, during 2009, the Company adopted the FRS D-3
“Employee benefits” recognizing the acumulated lability regarding with the emplovee benefits as of
December 31, 2009, by $180,699 in the activities of the period, for the same amount. Also, this liabilitiv
was quantified as af December 31, 2008, which is not significant, therefore it was recognized as part of the
net cost of the period 2009.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Centro Mexicano de Derecho Ambiental, A. C., as of December 31, 2009 and 2008 and the
related statements of activities and cash flows for the years then ended, in conformity with Mexican
Financial Reporting Standards.
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CENTRO MEXICANO DE DERECHO AMBIENTAL, A. C.

Balance Sheets
December 31, 2009 and 2008

(Pesos)

Assets
Current assets:
Cash and cash equivalents
Other receivables

Total current assets

Furniture, equipment and leasehold improvements,
net (note 6)

Other assets, net (note 7)

Liabilities and net assets
Current liabilities:
Accrued expenses
Taxes payable (note 12)
Accounts payable to related party
(note 8)
Total current liabilities
Employee benefits (note 11)
Total liabilities

Net assets - Unrestricted (note 3(f))

Commitments and contingency (note 13)

See accompanying notes to financial statements.

2009 2008
1,801,380 3,822,522
28,690 5,000
1,830,070 3,827,522
128,553 184,515
175,464 490,620
2,134,087 4,502,657
31,786 59,673
315,548 269,134
569,084 300,000
916,418 628,807
180,669 -
1,097,087 628,807
1,037,000 3,873,850
2,134,087 4,502,657




CENTRO MEXICANO DE DERECHO AMBIENTAL, A. C.
Statements of Activities

Years ended December 31, 2009 and 2008

(Pesos)
2009 2008
Changes in unrestricted net assets:
Revenues:
Cash contributions and gifts in-kind (note 9) $ 19,851,685 17,457,924
Other income 35,877 9,043
19,887,562 17,466,967
[nterest income 62,396 152,401
Foreign exchange gain 241,040 886,979
Total revenues 20,190,998 18,506,347
Expenses:
Program expenses (note 10) 21,852,713 19,047,990
General administration 859,536 613,772
Foreign exchange loss 293,560 430,952
Interest expenses 22,039 29,524
Total expenses 23,027,848 20,124,238
Decrease in unrestricted net assets (2,836,850) (1,617,891)
Net assets at beginning of vear 3,873,850 5,491,741
Net assets at end of year $ 1,037,000 3,873,850

See accompanying notes to financial statements.




CENTRO MEXICANO DE DERECHO AMBIENTAL, A. C.

Statements of Cash Flows
Years ended December 31, 2009 and 2008

(Pesos)

Cash flows from operating activities:
Decrease in net assets
Items related to investing activities:
Depreciation and amortization
Interest income

Subtotal
Other receivables
Accrued expenses and taxes payable
Accounts payable to related party
Changes in direct employee benefits
Net cash used in operating activities
Cash flows from investing activities:
Capital expenditures
Decrease (increase) in other non-current assets
Interest collected
Net cash used in investing activities

Net decrease in cash and cash equivalents

Cash and cash equivalents:
At beginning of year

Atend of year

See accompanying notes to financial statements.

$

2009 2008
(2,836,850)  (1,617,891)
318,202 242,794
62,396 152,401
(2,456,252)  (1,222,696)
(23,690) -
18,527 125,936
269,084 (510,366)
180,669 .

(2,011,662)

(1,607,106)

(22,084) (146,246)
75,000 (489,313)
(62,396) (152,401)
(9,480) (787,960)
(2,021,142)  (2,395,066)
3,822,522 6,217,588
1,801,380 3,822,522
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CENTRO MEXICANO DE DERECHO AMBIENTAL, A. C.
Notes to Financial Statements
December 31, 2009 and 2008

(Pesos)

The accompanying financial statements have been translated from Spanish into English for
use outside of Mexico. These financial statements are presented on the basis of Mexican
Financial Reporting Standards (“MFRS”) applicable to not-for-profit organizations. Certain
accounting practices applied by the Association that conform with MFRS may not conform
with accounting principles generally accepted in a different country.

Financial statements authorization and presentation-

On March 31, 2010, Mr. Gustavo Alanis Ortega, President of the Association, authorized the
issuance of the accompanying financial statements and related notes.

In accordance with the Federal Civil Code (FCC) and the Association’s bylaws, the
associates are empowered to modify the financial statements after issuance. The
accompanying financial statements will be submitted to the next Associates” Meeting for
approval.

Nature of activities-

The purpose of Centro Mexicano de Derecho Ambiental, A. C. (the Association) is to
promote awareness of environmental law and environmental education in general, as well as
to foster the conservation of biodiversity and sustained development of the quality of life in
Mexico and other countries.

The Association carries out different programs that contribute to the development and
application of environmental laws and regulations.

The Associations applies all contributions received to the activities for which it was created.
Summary of significant accounting policies-

MFRS require that management makes certain estimates and use certain assumptions that
affect the amounts reported in the financial statements and their related disclosures; however,
actual results may differ from such estimates. The Association’s management, upon

applying professional judgment, considers that estimates made and assumptions used were
adequate under the circumstances.

(Continued)



2
CENTRO MEXICANO DE DERECHO AMBIENTAL, A. C.
Notes to Financial Statements

(Pesos)

For purposes of disclosure, “pesos™ or “$” means Mexican pesos, and “dollars™ or “US$”
means U.S. dollars.

Significant accounting policies applied in the preparation of the accompanying financial
statements follow:

(a) Recognition of the effects of inflation-

(b)

()

According to the provisions of MFRS B-10, “Effects of Inflation”, the Mexican
gconomic environment is considered non-inflationary, since the cumulative inflation in
the most recent three-year period is below 26% (threshold for defining whether an
economy should be considered inflationary). Consequently, the figures in the
accompanying financial statements at December 31, 2009 and 2008, are stated at
historical Mexican pesos modified by the cumulative effects of inflation on the
financial information recognized through December 31, 2007.

Cumulative inflation percentages of the last three years, including the reporting year,
and the indices used in recognizing inflation, are as follows:

Inflation
December 31 NCPI Yearly Cumulative
2009 138.541 3.57% 14.48%
2008 133.761 6.52% 15.01%
2007 125.564 3.75% 11.56%

Cash equivalents-

Cash equivalents consist of cash in banks, foreign currencies and other highly liquid
instruments. At the date of the financial statements, interest income and foreign
exchange gains and losses are included in the statements of activities.

Furniture, equipment and leasehold improvements-

Furniture, equipment and leasehold improvements are recorded at acquisition cost and
through December 31, 2007 were adjusted for inflation by using factors derived from

the NCPIL.

(Continued)

































